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Summary 



Australia and the United States maintain extensive economic relations. Each is a 
strong proponent of more liberalized trade in the World Trade Organization. Australia, 
like the U.S., maintains relatively few trade barriers. U.S. -Australian economic ties 
have expanded steadily over the past several years, although some trade disputes have 
arisen, especially in regard to agriculture issues. In 2002, the two nations agreed to 
begin negotiations for a free trade agreement, which, if achieved, could further boost 
bilateral economic ties. This report will be updated as events warrant. 



Australia’s Economy 1 

Australia is a country whose size is nearly as large as that of the United States, but 
with a significantly smaller population-about 19.6 million people. It can be described 
as “a Western country located in the Asia-Pacific region with close ties and affinities with 
North America and Europe and a history of active engagement throughout Asia." 2 

Australia has a developed economy: in 2002, its gross domestic product (GDP) of 
$397 billion was the world’s 15 th largest. Australia’s 2002 per capita GDP on a 
purchasing power parity basis (a common measurement of a country’s living standards) 
was $27,800, the 9 th highest in the world. 3 Based on this measurement, Australia’s living 
standards are higher than those of such major economic powers as Japan ($26,930), 
Germany ($27,100), and France ($26,540), but lower than those of the U.S. ($36,390). 4 



1 All data with a “$” sign in this report are U.S. dollars. 

2 Australian Department of Foreign Affairs and Trade, Advancing the National Interest , 
Australia ’s Foreign Trade and Policy Paper. Available at [http://www.dfat/gov.au]. 

3 Economist Intelligence Unit (EIU), Country Indicators. Much of the 2002 data used by EIU 
are estimates. 

4 Purchasing power parity (PPP) measurements are used to convert foreign currencies into U.S. 
dollars based on the actual purchasing power of such currencies (derived from surveys of the 
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